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determined that to tax electricity and natural gas at different rates PG&E would charge
approximately $500,000 - $800,000. In addition to exploring modification of the UUT,
the City of Berkeley should explore opportunities to coordinate with neighboring cities
to share the cost of modifying PG&E’s software.

On June 15, 2020, the Albany City Council asked their staff to consider and provide
ballot language granting authority to raise the gas portion of the UUT up to a
maximum of 15% from 10% at a rate of 1% per year. This item asks the City Manager
to provide similar language.

Using City revenue projections for FY 2021, the following table details the estimated
increase in revenue if the City were to increase the gas-electric UUT rate between 1-
2.5%:

Projected Gas/Electric Revenue with 1-2.5% increase in
UUT Rate (FY 2021)

Marginal rate + 2.5% (10%)

Marginal $1,019,280
revenue (gas)

Marginal

revenue $2,165,970

(electric)

Marginal

revenue
(gas + electric)

If for example voters agreed to increase the gas-electric UUT to 2.5%, a residential
utility customer with an average $100 monthly bill would see $2.50 increase in their
bill.

The average residential electric bill in the East Bay Community Energy Bright Choice
Service territory is $88.58.1 Commercial customers on Bright Choice have an average
bill of $375.79. As of late 2019, the average statewide residential electric bill in the
PG&E service territory was $121.10 and $56.64 for gas.? Assuming an average total
residential bill of $177.74, the proposed tax increase would result in an average
monthly utility tax increase of $4.44.

1 East Bay Community Energy, Residential Rates, https://ebce.org/residents/.
2 “PG&E electricity and gas bills will rise in October,” Mercury News, September, 9, 2019,
https://www.mercurynews.com/2019/09/19/pge-electricity-and-gas-bills-will-rise-in-october/.




